
From: Gregory Ross, President and Chief Executive Officer 

CC: Stephen Carlin, Marc Goldfried

Date: June 2010

Subject: Summary Notes – June’s Asset Allocation Meeting

Below is a summation of our recent asset allocation meeting that details the portfolio changes in the equity components 
this month for the Transamerica Asset Allocation Portfolios and the FuturePoint™ Guaranteed Investment Funds, for 
which we have asset allocation responsibility.

•	� Exposure to North American equity markets has been 

increased tactically, funded primarily by a reduction in 

European and gold-related equities. This adjustment follows 

the release of better-than-expected U.S. employment 

numbers, combined with healthy U.S. GDP figures.

•	� We remain optimistic with regard to Canadian equity 

markets: Canada continues to enjoy solid GDP growth, strong 

consumer spending, a stable housing market, improving 

business sentiment and robust commodity prices.

•	� The European Union and International Monetary Fund bailout 

package is a good first step to stabilizing the eurozone region, 

which continues to experience volatility.

•	� Gold weightings in the portfolios have been decreased due to 

strong returns, year-to-date. In order to maintain both the overall 

gold exposure in the portfolios and appropriate risk/return 

profiles, profits have been taken and gold weightings reduced.

•	 Bonds – no change was made. 

Recommended Asset Allocation – June 2010

Transamerica Asset Allocation Portfolios (TAAP)

FuturePoint™ Guaranteed Investment Funds (Equity Allocation)

Conservative Balanced Growth Aggressive Growth

Canada (iShares S&P/TSX 60 ETF) 20% 30% 30% 35%

U.S. (SPDR S&P 500 ETF) 20% 20% 25%(+5%) 30% (+5%)

U.S. (NASDAQ 100 Powershares) 0% 5% (+5%) 10% 15% (-5%)

WORLD ex North America (iShares MSCI EAFE ETF) 0% 0% 10% 10%

GOLD (iShares S&P/TSX GL Gold ETF) 0% 5% (-5%) 5% (-5%) 10%

BONDS (imaxx™ Canadian Bond Fund) 60% 40% 20% 0%

Recommended Asset Weighting

Canada (S&P/TSX 60) 55%

U.S. (S&P 500) 25%(+5%)

U.S. (NASDAQ 100) 10% (+5%)

WORLD ex North America (MSCI EAFE) 10%

Europe (DJ Eurostoxx 50) 0% (-10%)



As at May 31, 2010 Benchmark and portfolio returns

1 Month YTD 1 Year 3 Years 5 Years Since Launch

Equities

Canada (S&P/TSX Composite TR Index) 	 -3.5% 	 1.2% 	 16.7% 	 -2.9% 	 7.0% N/A

Canada (S&P/TSX Small Cap Index) 	 -5.2% 	 2.8% 	 40.2% 	 -6.8% 	 2.6% N/A

Canada (S&P/TSX Canadian Income  
Trust Index)

	 -3.3% 	 4.8% 	 -3.3% 	 1.9% 	 6.8% N/A

U.S. (S&P 500) 	 -4.8% 	 -1.5% 	 15.5% 	 -9.4% 	 -3.2% N/A

U.S. (NASDAQ 100) 	 -4.1% 	 -0.3% 	 23.6% 	 -2.0% 	 0.1% N/A

World ex North America  
(MSCI EAFE $CAD)

	 -8.2% 	 -12.0% 	 2.3% 	 -13.2% 	 -1.7% N/A

Europe (Dow Jones Eurostoxx 50) 	 -11.4% 	 -24.7% 	 -11.6% 	 -19.7% 	 -6.7% N/A

Fixed income

DEX Universe Bond Index 	 1.2% 	 3.1% 	 6.4% 	 6.2% 	 4.8% N/A

DEX Corporate Index 	 0.3% 	 2.5% 	 10.9% 	 7.0% 	 5.3% N/A

DEX Short Term Bond Index 	 0.5% 	 1.7% 	 3.2% 	 5.9% 	 4.4% N/A

DEX Mid Term Bond Index 	 1.1% 	 3.3% 	 7.5% 	 7.1% 	 5.2% N/A

DEX Long Term Bond Index 	 2.5% 	 5.9% 	 12.2% 	 6.3% 	 5.5% N/A

Other

Gold (Generic 1st GC Future) 	 6.1% 	 11.1% 	 19.1% 	 21.7% 	 19.6% N/A

Oil (Generic 1st CL Future (NYSE)) 	 -11.2% 	 -8.6% 	 7.3% 	 4.3% 	 3.6% N/A

Canadian Dollar (vs. USD) -2.6% 	 0.8% 	 4.7% 	 2.3% 	 20.1% N/A

imaxx™  funds

imaxx Canadian Equity Growth Fund 	 -4.8% 	 -0.1% 	 13.9% 	 -6.7% 	 4.7% 9.2%  
(June 2002)

imaxx Canadian Fixed Pay Fund 	 -3.7% 	 2.8% 	 25.1% 	 1.2% 	 3.1% 8.1% 
 (June 2002)

imaxx Canadian Balanced Fund 	 -1.8% 	 1.7% 	 11.3% 	 -2.5% N/A 1.6%  
(May 2006)

imaxx Canadian Bond Fund 	 0.4% 	 3.2% 	 10.0% 	 5.7% 	 4.2% 5.1%  
(June 2002)

Source: AEGON Capital Management Inc. and Bloomberg. Annualized returns in Canadian dollars unless otherwise stated. Performance numbers for the imaxx 
funds are inclusive of fees.

Looking ahead
Positives 

•	 �Reported earnings in Canada and U.S. are tracking  

ahead of expectations.

•	 �Valuations are looking attractive.

•	 Leading economic indicators are still supportive.

Potential risk factors

•	 Historically high government deficits.

•	 Faltering employment growth.

•	 Falling consumer confidence.

•	 Further interest rate hikes in Canada.

•	 Stimulus programs being pulled back.
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FOR ADVISOR USE ONLY

Commissions, trailing commissions, management fees and expenses all may be associated with mutual fund investments. Please read 

the prospectus before investing. The indicated rates of return are the historical annual compounded total returns including changes in 

share value and reinvestment of all dividends or distributions and does not take into account sales, redemption, distribution or optional 

charges or income taxes payable by any security holder that would have reduced returns. Mutual funds are not guaranteed, their 

values change frequently, and past performance may not be repeated.

The information contained herein is intended for advisors for general informational use only and is compiled from sources believed 

to be reliable, but no representation or warranty, express or implied, is made as to its accuracy. All opinions contained in the 

presentation and/or commentaries and/or expressed by portfolio managers are subject to change without notice and are provided in 

good faith without legal responsibility. This presentation and comments are (i) not intended to provide specific financial, tax, insurance, 

investment, legal or accounting advice and should not be relied upon in that regard, (ii) may be the opinion(s) of an individual only and 

are not necessarily those of AEGON Capital Management Inc. and/or their affiliates, and (iii) do not constitute a specific offer to buy 

and/or sell securities and/or insurance. AEGON Capital Management and its affiliates cannot guarantee the accuracy or completeness 

of information presented and accept no responsibility for any loss arising from any use of or reliance on such information.

The presentation may contain forward-looking statements and predictions about the economy, the financial markets, industry 

sectors and individual securities or investments. Statements made in the presentation may be predictive in nature and depend upon 

assumptions we have made or refer to future events or conditions, and may include such words as “expects,” “think,” “plans,” 

“anticipates,” “believes,” “estimates” or other similar expressions. In addition, any statement regarding future performance, 

strategies, prospects, action or plans is also a forward-looking statement. Market predictions and forward-looking statements are 

subject to known and unknown risks and uncertainties and other factors that may cause actual results, performance, events, activity 

and achievements to differ materially from those expressed or implied by such statements. Such factors include general economic, 

political and market conditions, interest and foreign exchange rates, regulatory or judicial proceedings, technological change and 

catastrophic events. You should consider these and other factors carefully before making any investment recommendations to your 

clients, and before relying on forward-looking statements. We have no specific intention of updating any forward-looking statements, 

whether as a result of new information, future events or otherwise, unless required by applicable law.

Invest in good company with AEGON Capital Management

Contact your regional sales director for more information
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